
 
 

 

 

 

 

 

Market Update                                                      Friday, 01 August 2025 

Global Markets 

Asian shares were headed for the worst week since April on Friday after the U.S. slapped dozens of 
trading partners with steep tariffs, while investors anxiously await U.S. jobs data that could make or 
break the case for a Fed rate cut next month. European stock markets are on track for a lower open, 
with EUROSTOXX 50 futures down 0.5%. Both Nasdaq futures and S&P 500 futures slipped 0.2% 
after earnings from Amazon failed to meet lofty expectations, sending its shares tumbling 6.6% after 
hours. 
  
Late on Thursday, President Donald Trump signed an executive order imposing tariffs ranging from 
10% to 41% on U.S. imports from foreign countries. Rates were set at 25% for India's U.S.-bound 
exports, 20% for Taiwan's, 19% for Thailand's and 15% for South Korea's. He also increased duties on 
Canadian goods to 35% from 25% for all products not covered by the U.S.-Mexico-Canada trade 
agreement but gave Mexico a 90-day reprieve from higher tariffs to negotiate a broader trade deal. 
  
MSCI's broadest index of Asia-Pacific shares outside Japan fell 1.1% to bring the total loss this week 
to 2.2%, the biggest since April. South Korea's KOSPI plunged 3.5% while Taiwanese shares fell 0.5%. 
Japan's Nikkei dropped 0.6%. Chinese blue chips fell 0.7% and Hong Kong's Hang Seng index lost 
0.8%. Overnight, Wall Street failed to hold onto an earlier rally. Data showed inflation picked up in 
June, with new tariffs pushing prices higher and stoking expectations that price pressures could 
intensify, while weekly jobless claims signaled the labor market remained on a stable footing. 
  
Fed funds futures imply just a 39% chance of a rate cut in September, compared with 65% before the 
Federal Reserve held rates steady on Wednesday, according to the CME's FedWatch. Much now will 
depend on the U.S. jobs data due later in the day and any upside surprise could price out the chance 
for a cut next month. Forecasts are centered on a rise of 110,000 in July, while the jobless rate likely 
ticked up to 4.2% from 4.1%. The greenback found support from fading prospects of imminent U.S. 
rate cuts, with the dollar index up 2.5% this week against its peers to 100, in the biggest weekly rise 
since late 2022. 
  
The Canadian dollar was little impacted by the tariff news, having already fallen about 1% this week 
to a 10-week low. The yen was the biggest loser overnight, with the dollar up 0.8% to 150.7 yen, the 
highest since late March. The Bank of Japan held interest rates steady on Thursday and revised up its 
near-term inflation expectations, but Governor Kazuo Ueda sounded a little dovish in the press 
conference. 
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Treasuries were largely steady on Friday. Two-year Treasury yields were flat at 3.9510%, while 
benchmark 10-year yields ticked up 2 basis points to 4.3781%, after slipping 2 bps overnight. 
  
In commodity markets, oil prices were little changed after falling 1% overnight. U.S. crude rose 0.1% 
to $69.36 per barrel, while Brent was at $71.8 per barrel, up 0.1%. 
  
Spot gold prices were up a fraction at $3,294 an ounce. 
 
Source: LSEG Thomson Reuters Refinitiv. 

Domestic Markets 

South Africa's government borrowing costs dropped to their lowest in five years after the Reserve 
Bank announced on Thursday it would lower its inflation goal despite the finance minister not yet 
signing off on a formal change of target. "Over the past few months, the prospect of a lower inflation 
target has bolstered the rand and lowered long-term borrowing costs," Reserve Bank Governor 
Lesetja Kganyago said during a press conference. "We will use forecasts with a 3% inflation anchor at 
future meetings." 
  
The previous target was 4.5%. Kganyago said the South African Reserve Bank will continue working 
with the National Treasury "to complete target reform and achieve permanently low inflation". 
South Africa's benchmark 2035 government bond was stronger by close, with the yield falling to 
9.62%, the lowest since February 2020. Yields across the curve also fell following the announcement. 
Andrew Matheny, senior economist at Goldman Sachs, said there was room for yields to fall even 
further than they have now. "If indeed inflation remains very benign, and inflation expectations 
continue to come down, we think the next leg of curve repricing could well be at the front end," 
Matheny said. "The SARB is signaling a 5.5% terminal rate and market pricing is a little bit below 7% 
at the moment." 
  
The central bank also cut its key interest rate by 25 basis points to 7.00%, a move unanimously 
supported by its Monetary Policy Committee. The decision aligned with the median forecast of 
economists polled by Reuters. Meanwhile, the rand remained at its weakest levels since May 15, 
reflecting investor uncertainty ahead of trade negotiations with the United States. At 1525 GMT the 
rand traded at 18.1257 against the U.S. dollar. 
  
South Africa faces potential tariffs of 30% starting on August 1 unless a last-minute trade deal is 
reached. Trade Minister Parks Tau said on Thursday that South Africa is preparing an "enhanced" 
trade proposal at the urging of U.S. officials. "We're having to navigate a last-minute proposal that's 
enhanced from the proposal that we had initially given," Tau told South Africa's 702 radio. "And to 
tell the truth, it's wait and see." The nation submitted a trade deal proposal to U.S. President Donald 
Trump's administration in May and revised it in June but has yet to receive a response. 
 

Source: LSEG Thomson Reuters Refinitiv. 
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Notes to the table: 

• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources and persons whom the writer believes 

to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates 

constitute the writer’s judgement as of the date of this material and are subject to change without 

notice. This note is provided for informational purposes only and may not be reproduced in any way 

without the explicit permission of CAM. 
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